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Question 1.
Collect price and financial data for stocks in the Taiwan 50 Index.
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Question 2.
Use any technical or fundamental factors to get stable Alpha over the
Taiwan 50 Index.
(1) Write down mathematical expression of the problem. Specifically, the
objective function and the constraints.
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(2) Explain what you do to get better active return while maintaining

tracking error within the limit of 4% and maintaining alpha >= 1%.
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(3) Provide the Information Ratio (IR) of your portfolio.

Cumulative Return
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Cumulative Compound Returns Over Time ( IR: 0.61)
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Question 3.
Comment on your findings.

(1) Specifically, what are the relevant factors for delivering Alpha?
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(2) What are the factors for controlling out-of-sample tracking errors?
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